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1 . IN TELEPHONE CALL TO AMBASSADOR MORNING APRIL 20, 
MINISTER OF INDUSTRY DASAME ASSURED AMBASSADOR THAT 
ALTHOUGH NATURAL GAS PRICE AND CONCESSION RENEWAL ISSUES 
ARE INHERENTLY LINKED (REFA), RTG DOES NOT RPT NOT 
INTEND TO PUSH UNION OIL AND TEXAS-PACIFIC CO. (T-P) 

TO THE WALL AND THAT COMPANY RIGHTS TO CONCESSIONS WILL 
BE EXTENDED EVEN THOUGH FORMALITIES PROBABLY WILL NOT 
HAVE BEEN CONCLUDED ON WORK PROGRAMS UNDER PROPOSED 
NEW CONCESSION AGREEMENTS WHEN CURRENT CONCESSIONS 
EBIREASONABLE SOLUTIONS," AND ADDED HE IS 
CONFIDENT THAT RTG AND OIL COMPANIES CAN REACH 
SATISEACTORY CONCESSION RENEWAL AND GAS PRICE AGREEMENTS 
IN DUE TIME. 

2. EARLIER IN WEEK AMBASSADOR REVIEWED STATUS OF 
PRICE TALKS AND GAS FIELD DEVELOPMENT PLANS WITH T-P'S 
BANGKOK REP AND WIT UNION OIL SENIOR V-P BURKE WHO IS 
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IN BANGKOK FOR POLICY TALKS WITH MINISTER KASAME. 
ALTHOUGH OEFICIAL SOF BOTH FIRMS LIKE TO HEW TO LINE 
THAT PRICE GAP BETWEEN COMPANIES ON ONE SIDE AND RTG ON 
THE OTHER MAY BE UNBRIDGEABLE, AND THAT CONCEPTUAL 
PROBLEMS WITH REGARD TO ESTIMATED DEVELOPMENT COSTS 
LOOM AS INSURMOUNTABLE BARRIERS, IT APPEARS TO US THAT 
QUESTION IS NOT WHETHER PRICE AGREEMENT WILL BE REACHED, 
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BUT WHEN. WE ARE NOT PRIVY TO FULL DETAILS OF VARIOUS 
PRICE PROPOSALS, BUT WE UNDERSTAND THAT IN ESSENCE, 

RTG HAS OFEERED GAS PRICE WHICH WOULD EQUATE TO ABOUT 
$4 EOR A BARREL OF OIL AT THE WELLHEAD WHILE COMPANIES 
ARE HOLDING OUT FOR ABOUT $9.50. COMPANIES INSIST ONE 
FACTOR WHICH MAKES HIGHER PRICE NECESSARY IS VENTURE 
CAPITAL RISK INVOLVED, BUT RTG (SHICH IS EACING $200- 
$400 MILLION EXPENDITURE FOR PIPELINE TO GAS EIELD) 

INSISTS THAT EXPLORATION TO DATE INDICATES THAT SIZE 
OF KNOWN GAS RESERVOIRS MAKES RISK MINIMAL AND PERHAPS 
NIL. IN THAT REGARD, T-P OFFICIAL TOLD AMBASSADOR WHEN 
DISCUSSING WORK PROGRAM PROBLEMS ENCOUNTERED WITH RTG 
THAT HE CONSIDERS ADDITIONAL EXPLORATION IN GULF POINT- 
LESS NOW BECUASE SUCH ACTIVITY WOULD MERELY RESULT IN 
ADDITIONAL GAS DISCOVERIES AT TIME WHEN COMPANIES HAVE 
ALREADY LOCATED ENOUGH GAS TO SUPPLY THAILAND'S NEEDS 
UNTIL 1990. T-P IS THEREEORE SEEKING APPROVAL FOR 
FLEXIBLE WORK PROGRAM UNDER EXTENDED CONCESSION AGREE- 
MENT WHICH WOULD PERMIT EXPENDITURES ON EVENTUAL DEVELOP- 
MENT WORK TO BE COUNTED AGAINST COMMITMENT TO PUT DOWN 
EXPLORATORY WELLS. TO DATE RTG IS INSISTING THAT UNION 
AND T-P EACH PUT DOWN 12 EXPLORATION WELLS DURING FOUR- 
YEAR LIEE OF NEW EXTENDED CONCESSION AGREEMENTS. 

3. AT MINISTER'S SUGGESTION, WE HAVE CONVEYED SUBSTANCE 
OF HIS REMARKS TO UNION AND T-P OFFICIALS, WHO, FACED 
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WITH IMPENDING APRIL 23 DEADLINE, WERE MUCH RELIEVED. 
HOPEFULLY MINISTER'S REMARKS CAN BE CONSTRUED AS 
EVIDENCE THAT HE INTENDS TO BRING MUCH NEEDED POLICY 
BUIDANCE TO GAS PRICE TALKS. UNION V-P BURKE'S TALKS 
WITH KASAME HAVE WITHOUT DOUBT ALERTED MINISTER TO NEED 
TO MONITOR GAS PRICE TALKS CLOSELY. 

4. AETER EOREGOING WAS DRAFTED, MR. BURKE OF UNION OIL 
TELEPHONED AMBASSADOR TO INEORM US THAT HE WAS VERY 
SATISEIED WITH THE MEETINGS HE HAD HELD WITH MINISTER 
KASEME APRIL 19 AND APRIL 20. IT APPEARS THAT KASAME 

IS PARTICIPATING ACTIVELY AND AGRESSIVELY IN THE 
NEGOTIATIONS AND THAT PROGRESS TOWARDS RESOLUTION 
OF THE PRICE ISSUE IS BEING MADE. ACCORDING TO 
BURKE, BOTH SIDES HAVE AGREED TO LET THE MATTER 
"SOAK" FOR A COUPLE OF WEEKS AFTER WHICH BURKE 
WILL RETURN TO CONCLUDE THE NEGOTIATIONS. BURKE 
WAS MOST EXPRESSIVE REGARDING ASSISTANCE AND INTEREST 
SHOWN BY EMBASSY. 

WHITEHOUSE 
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